S' / 'i S *i 






oxru-ax 9 o 




Chi of, *. ? S . . 22 July 1955 

Attn ttiicf, Italian Zrmcti 
Chief of station, CL -3 



Operational ^ 

palm ,fcAXA»- 

Souroel - . CL ^ &-3^ 

1. According i cswrc*?, rwportir^ on 4 February 1955# Karl HASS ia slowly 
bat deflcitaly lining up toward the Left politically, Source had noted 
this evolution for sock tlx» and It was now obrloua enough to be re p orted 

to hie control* It would be In error to state tfiat HASS woe Handjftj still, 
nil his stated qyfip&tblee are for tho IEL24 He believes that l e stern policy 
la the major obetadc to a unite-. Oerr.uuayj he lo oonviaoed that tho Leatam 
powers deliberately do aired to provoke war In order to attach Eastern 
peoples* Ho lo also certain tut the soviet Union haa by Dow boa ton the test 
epopadcally anti politically and that It haa only to wait to reap tho fruits. 
For HASS, ti ore la no doubt of the absolute superiority of the Eastern 
services mu’ as far as he ie conwerood the risirt of Coraaunlat China to 
predominate ;ln Asia anti In the Pacific is undeniable. 

2. According to ^orcet tho worst oould be ex acted of HASS) he has rer.chod 
this condusiiwi after rsuch reflection nr.r axclndea the hypothesis that 
JUS*. was drill c tin.* tULa attitude. 
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Report of 5 Fcl iruary V)55t flu 3 robruary 1955# HASS told 

Source jt ! at ho ?*ad received nov/o f ror. 'ilhcln i tOjJTTL to the effect that Lola 
EDKR,' who hat. left Austria fer bit Ckimm ny tk 24 January 1955# had 
disappeared free*, circulation and haci not been bhq since. HCKTCL intimated 
that in Me opinion 2f fK had boon f.\rroated by tho A»wric?Ji services and 
he ooawsnto ' that thin was truly a disgrace. KQKTTL expected that E/H 
would be accused of Voiw? a oviet agont simply because he was hostile to 
the AasriLcon police. 



4« HASS* reaction to this news w cr nost iitorc tii. gi he was panlatriokan. 
Strongly enou/J: he tJiinlcE that the* folio in/: ha.' happened to and 
opined that it vao ^uito probable: 3f: : had been in contact# in oonnection 

with the intelligynoe act ! vity In which he was engaged for the Qcc«n 
government in t.|»o Last Aono of ustria, with tn /ustrian citiaen# the 
widow of aa S.ti, WCO or of 'leer, i/ho uorfeay in n 3*rgo factory which mace 
uniforms for the oviet t.opu. f+.c furnish*.* LJ-iL : ith Information and 
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samples of i^oriet uniforms. According to HA So, who was oonvincod that 
his theory is correct, t>* woman had played a double gam In f&vor 4 f 
tl>e Soviets, furnishing ith information of little value but 

obtaining iron him, innocently on hds port, important infortmtion* 

This ms doubtless disco wrod ty the American servioss wbo now vsro 
probably aacud nr SD iJi of beirut a ovist a^ant* 

Wfcfct osde the situation interesting, and what HAS had evidently 
forgotten, was what ha hac tol «3 -ouroe long before! during tbs period 
before ho returned toiltaly, when HASS har worked In MUstris for the 
American services, living at Tmnhtch, he had worked up a tywtm (which 
ho claimed was excellent) for recruiting female Infomare In the lost 
Zone of Austria. Ho would #hb*ldi s "marriaga *d H In one of the papers 
available in both the last and the best soneo ax /.u stria, indicating 
a preference for widows of officers who hbt. died In the war* Then ha 
call, in turn, to the \:eet sane of Lins, tho candidates who lived in 
the Bast zone of thx.t city, frequently to the "Goethe* Cafe, and from 
among them he ..ould oho so his informers, often unwitting ones. He laid 
Source that he had found one who was particularly useful so die would 
furnish him with i< jiet uniforms or portions thereof* She worked In 
a factory >/hich made uniforms for the officers of the -ovist General 
Headquarters in Austria, near Upfahr. Hs had had to suspend this 
activity, which in his opinion wao pnoedaing and profitable, because it 
had art with the disapproval of tho /jnericpjn service for which he 
worked. 



It Is probable thr*t it was the sane porsan who, according to HAGS, 
was the cause of Suit's ruin, and she adg-’t have been Introduced to 

EbHU ty hags. 

HOETTL informed HAG. that ho was In conUci with very high ranking 
intelligence circles who were about to ask hist to org/mlse and intelligence 
net on a high level for the u se of unspecified chiefs ^therefore, of a 
qua*l«£rlv*te nature. HGBTTL would be *ivun this delicate asajgnnnnt 
because of his well-known pwcriouo aonlicts OAtth "the JXm ok ones". HCKTT; 
stated that ho ooul not give aero details ty letter but would find a way 
to meet with !b‘l . In t.h? ao.mtire he askad HAGG, whoa ho Invited to 
collaborate with him, to intensity his 'xsntocto with the "blink 000®" * 

The "Black ones'* were cK fined by HASH as being priests in gsnorol and in 
the Vatican milieu in particular, to oanfim this interpretation 
HASS recalled that during tho Var rCrtfTTL hs* undertaken peace ne/ootlatione 
through the Vatican. 

Report of 25 Febwary 1955* CL — L7 ^cDortc th* t Karl HAGG at^ed at 

Hotel QrilU in Haplee 1^15 January 1955, carrying ppt* t 1101210 issued 
29/7 A^53 ty th^ u omwn Oonculaia in Horn, He earns alone from tome, where 
he returned, received no callers or phone cells, nor did he have contact 
with members of the MIGRGLAICB&A firm idwre is not toiown. 
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